PERINATAL NETWORK OF MONROE COUNTY, INC.
d/b/a HEALTHY BABY NETWORK

Financial Statements
as of June 30, 2018
Together with
Independent Auditor’s Report

RDG +Partners

ACCOUNTING & CPA SERVICES



RDG --Partners

ACCOUNTING & CPA SERVICES

INDEPENDENT AUDITOR’S REPORT

December 6, 2018

To the Board of Directors of
Perinatal Network of Monroe County, Inc.
d/b/a Healthy Baby Network:

Report on the Financial Statements

We have audited the accompanying financial statements of Perinatal Network of Monroe
County, Inc. d/b/a Healthy Baby Network (a New York not-for-profit corporation), which
comprise the balance sheet as of June 30, 2018, and the related statements of activities and
change in net assets, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the organization’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
organization’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT (Continued)

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Perinatal Network of Monroe County, Inc. d/b/a Healthy Baby
Network as of June 30, 2018, and the changes in its net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Report on Summarized Comparative Information

We have previously audited Perinatal Network of Monroe County, Inc. d/b/a Healthy Baby
Network’s 2017 financial statements, and our report dated December 7, 2017 expressed an
unmodified opinion on those audited financial statements. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2017, is
consistent, in all material respects, with the audited financial statements from which it has been
derived.

QDG -l—nrfuﬂ C,qus PZLC

Pittsford, New York



PERINATAL NETWORK OF MONROE COUNTY, INC.

d/b/a HEALTHY BABY NETWORK

BALANCE SHEET
JUNE 30, 2018
(With Comparative Totals for 2017)

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Grants receivable
Prepaid expenses

Total current assets
FIXED ASSETS:

Equipment and furniture
Less: accumulated depreciation

Net fixed assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable
Accrued payroll, taxes, and benefits
Deferred revenue

Total current liabilides

NET ASSETS:
Unrestricted

Temporarily restricted

Total net assets

2018 2017
89,866 $ 168,149
294,364 98,525
5,566 5,174
389,796 271,848
36,602 36,602
(34,081) (32,850)
2,521 3,752
392317 $ 275,600
217353 $ 134,556
42,257 40,439
5,481 23,784
265,091 198,779
120,276 76,821
6,950 -
127,226 76,821
392317 $ 275,600

The accompanying notes are an integral part of these statements.
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PERINATAL NETWORK OF MONROE COUNTY, INC.
d/b/a HEALTHY BABY NETWORK

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2018
(With Comparative Totals for 2017)

SUPPORT AND REVENUE:
Grants:
Healthy Start
MICHC
MRT/HIT
Other
Contributions
Other income

Total support and revenue

EXPENSES:
Program
Management and general
Fundraising

Total expenses
CHANGE IN NET ASSETS
NET ASSETS - beginning of year

NET ASSETS - end of year

2018
Temporarily
Unrestricted Restricted Total 2017
678,746 - 678,746 % 719,883
611,106 - 611,106 613,139
205,101 - 205,101 109,611
142,711 - 142,711 74,912
69,389 6,950 76,339 42,256
4,658 = 4,658 119
1,711,711 6,950 1,718,661 1,559,920
1,479,547 - 1,479,547 1,366,593
186,209 - 186,209 178,777
2,500 - 2,500 5,000
1,668,256 - 1,668,256 1,550,370
43,455 6,950 50,405 9,550
76,821 - 76,821 67,271
120,276 6,950 127,226 $ 76,821

The accompanying notes are an integral part of these statements.
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PERINATAL NETWORK OF MONROE COUNTY, INC.
d/bfa HEALTHY BABY NETWORK

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018
(With Comparative Totals for 2017)

2018 2017

CASH FLOW FROM OPERATING ACTIVITIES:
Change in net assets $ 50,405 $ 9,550
Adjustments to reconcile change in net assets to
net cash flow from operating activities:

Depreciation 1,231 1,014
Changes in:
Grants receivable (195,839) 24,962
Prepaid expenses (392) (310)
Accounts payable 82,797 12,825
Accrued payroll, taxes, and benefits 1,818 3,373
Deferred revenue (18,303) 6,082
Net cash flow from operating activities (78,283) 57,496
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of equipment - (1,849)
Net cash flow from investing activities . (1,849)
CHANGE IN CASH AND CASH EQUIVALENTS (78,283) 55,647
CASH AND CASH EQUIVALENTS - beginning of year 168,149 112,502
CASH AND CASH EQUIVALENTS - end of year $ 89,866 $ 168,149

The accompanying notes are an integral part of these statements.

-4-



PERINATAL NETWORK OF MONROE COUNTY, INC.
d/b/a HEALTHY BABY NETWORK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

1. ORGANIZATION

Perinatal Network of Monroe County, Inc. d/b/a Healthy Baby Network (the Network) was
incorporated as a New York State not-for-profit organization in 1995. The Network’s current
mission is to bring together local health and human service providers, consumers, and the
community to work together towards a common goal - to ensure the quality,
comprehensiveness, and availability of programs and services devoted to improving
perinatal and family health in Monroe County. The Network provides the following wide
range of services to children and families in Rochester, New York and the surrounding
communities:

¢ Healthy Start Services - Devoted to reducing infant mortality using a variety of means,
including the Family Resource Center, Outreach Coordination, and Community
Consortium.

» National Institute of Health - A partnership with the University of Rochester in a five-
year research project aimed at increasing the rate of breastfeeding in low-income
women.

¢ March of Dimes/ Association of Perinatal Networks (MOD/APN) - A program to create
a consumer education toolkit on the issue of early elected deliveries.

* Maternal and Infant Community Health Collaborative (MICHC) - Provides Community
Health Workers for at-risk pregnant women, identifies and links women needing health
care and insurance with appropriate resources, and educates consumers and health and
human services providers about perinatal issues.

» Medicaid Redesign Team/Health Information Technology (MRT/HIT) - Supports the
creation of technological linkage between the PeerPlace Networks referral system and
the Greater Rochester Regional Health Organization to support cross-system
information sharing in support of a more integrated system of care for high-risk
pregnant women.

o Oral Health Strategies - Seeks to integrate dental care into pregnancy care for high-risk
mothers coming through the MICHC program, This is accomplished through partnering
with dentists and pregnancy care providers to educate regarding dental care best
practices during pregnancy, and problem solve regarding barriers to dental care access.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting -

The Network's financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States.

Financial Reporting -

In accordance with accounting principles generally accepted in the United States, the
Network categorizes net assets and activities as unrestricted, temporarily restricted, or
permanently restricted. At June 30, 2018 and 2017, the Network reported net assets as
follows:

o Unrestricted - Unrestricted net assets include operating resources available for the
support of the Network'’s operating activities.

s Temporarily Restricted - Temporarily restricted net assets include resources donated
to the Network subject to tie or purpose restrictions as defined by the donor. The
Network’s temporarily restricted net assets were restricted for future programming
at June 30, 2018. None of the Network'’s net assets were temporarily restricted at June
30, 2017.

s Permanently Restricted - Permanently restricted net assets include resources subject
to donor-imposed restrictions that may be maintained permanently by the Network.
None of the Network's net assets were permanently restricted at either June 30, 2018
or 2017.

Cash and Cash Equivalents -

The Network’s cash and cash equivalents consists of bank deposit accounts. These accounts
may, at times, exceed federally insured limits. The Network has not experienced any losses
in such accounts and does not believe it is exposed to any significant credit risk with respect
to cash and cash equivalents,

Support and Revenue -

A portion of the Network’s revenue is derived from grants. The Network recognizes
revenue when the services are provided, or the related expenses are incurred, depending
on the nature of the funding terms. Amounts received but not yet earned are reported as
deferred revenue.

Funding sources may, at their discretion, amend the grant and contract amounts. In
additon, reimbursement for expenses or return of funds, or both, may be requested as a
result of noncompliance by the Network with the terms of the grants and contracts. The
Network records such amendments, reimbursements, and returns of funds as an
adjustment to revenue in the year in which it becomes known.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Centinued)
Support and Revenue (Continued) -

The Network accounts for contributions in accordance with generally accepted accounting
principles, whereby contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support depending on the existence and/or nature of
any donor restrictions, however donor-restricted contributions whose restrictions are met
in the same reporting period are reported as unrestricted support. Temporarily restricted
net assets are reclassified to unrestricted net assets upon satisfaction of the time or
purpose restrictions.

Grants Receivable -

Grants receivable are stated at the amount management expects to collect from outstanding
balances. The carrying amount of grants receivable is reduced by a valuation allowance that
reflects management's best estimate of the amounts that will not be collected. Management
provides for probable uncollectible amounts through a charge to earnings and a credit to a
valuation allowance based on its assessment of the current status of individual accounts.
Balances that are still outstanding after management has used reasonable collection efforts
are written off through a charge to the valuation allowance and a credit to grants receivable.
The Network considers grants receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required.

Property and Equipment -

Property and equipment are stated at cost. Depreciation is computed on the straight-line
method over an estimated useful life of five years. It is the Network’s policy to capitalize all
assets in excess of $1,000 with an estimated useful life of more than two years,

Income Taxes -

The Network has received a letter of determination from the Internal Revenue Service
advising it that it qualifies as a non-profit corporation under Section 501(c)(3) of the Internal
Revenue Code and, therefore, is not subject to income tax. In addition, the Network has been
determined by the Internal Revenue Service not to be a private foundation within the
meaning of Section 509(a) of the Internal Revenue Code.

Program Publicity -

The Network expenses all publicity and advertising costs as they are incurred.

Events Occurring After Reporting Date -

The Network has evaluated events and transactions that occurred between June 30, 2018 and

December 6, 2018, which is the date the financial statements were available to be issued, for
possible disclosure and recognition in the financial statements.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Estimates -

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts and disclosures reported in the financial statements and accompanying notes.
Actual results could differ from those estimates.

Comparative Information -

The financial statements include certain prior-year summarized comparative information
in total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with generally accepted accounting principles.
Accordingly, such information should be read in conjunction with the Network’s financial
statements for the year ended June 30, 2017, from which the summarized information was
derived.

Reclassifications -

Certain reclassifications were made to the prior year comparative amounts to conform to the
current year presentation.

LINE OF CREDIT

The Network has a $75,000 line of credit that bears interest at the prime rate (5.00% and
4.25% at June 30, 2018 and 2017, respectively) plus 3.25%. There were no amounts
outstanding at either June 30, 2018 or 2017.

CONCENTRATIONS

Approximately 97% and 96% of the Network’s grants receivable were from two funders at
June 30, 2018 and 2017, respectively.



COMMITMENTS

The Network leases its office space under a non-cancelable agreement through October 31,
2019 with the option for two five-year renewals. Rent expense for the years ending June 30,
2018 and 2017 totaled $34,227 and $33,553, respectively.

Future minimum lease payments under the terms of the above lease agreements are as
follows for the years ending June 30:

2019 $ 34,908
2020 11,713
%

BENEFIT PLAN

The Network sponsors a 401{k) plan. Employees are enrolled in the plan upon completion of
six months of service. The Network makes safe harbor contributions that consist of 3% of
each participant’s compensation for the plan year. Additionally, employees are eligible for a
discretionary contribution if they have completed at least 1,000 hours of service during the
plan year. The amount charged to expense for the years ending June 30, 2018 and 2017 was
$24,820 and $21,527, respectively.

DONATED SERVICES AND GOODS

The Network has many benefactors who have made significant contributions of their time,
facilities, or other forms of non-monetary giving. Generally accepted accounting principles
do not allow the recognition of these contributions, unless they would normally need to be
purchased to maintain operations. No contributions met the requirements set forth by
generally accepted accounting principles for recognition during either of the years ended
June 30, 2018 or 2017,



